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THE DOLLAR MAY BE FALTERING, BUT THE AMERICAN ECONOMY 
REMAINS STRONG. AND THIS HAS PROMPTED AN UNPRECEDENTED FLOW 
OF FOREIGN INVESTMENT IN THE UNITED STATES...AS WE 
HEAR IN THIS BACKGROUND REPORT BY VOA'S VERA HIRSCHBERG. 

VOICE: 

FOREIGN INVESTORS ARE ON A SHOPPING SPREE IN THE UNITED 
STATES, THEY'RE BUYING UP COMPANIES IN WHOLE, OR IN PART, AND ARE 
PUTTING THEIR MONEY INTO INVESTMENTS RANGING FROM INSTANT SOUP 
MANUFACTURING PLANTS TO INDUSTRIAL GAS CONCERNS. THE UNITED 
STATES COMMERCE DEPARTMENT ESTIMATES TOTAL FOREIGN ASSETS 
IN THE UNITED STATES IN 1976 AT 264 THOUSAND MILLION DOLLARS. 
THIS FIGURE INCLUDES INDIRECT INVESTMENTS, SUCH AS STOCKS AND BANK 
DEPOSITS, AND DIRECT INVESTMENT AS WELL AS OFFICIAL HOLDINGS BY 
FOREIGN GOVERNMENTS. A SURVEY BY THE CONFERENCE BOARD, A 
PRIVATE BUSINESS RESEARCH ORGANIZATION, FOUND THAT THERE WERE 274 
FOREIGN INVESTMENTS IN THE UNITED STATES MANUFACTURING SECTOR 
ALONE LAST YEAR. THIS WAS THE HIGHEST TOTAL SINCE THE GROUP 
BEGAN COMPUTING SUCH TOTALS IN 1968. 

DIRECT FOREIGN INVESTMENTS IN THE UNITED STATES INCLUDE 
OUTRIGHT OR PARTIAL OWNERSHIP OF AMERICAN COMPANIES OF PLANTS, 
CONSTRUCTION OF NEW FACILITIES OR EXPANSION OF EXISTING ONES AND 
REAL ESTATE OR FARMLAND PURCHASES. INDIRECT INVESTMENTS INCLUDE 
OWNERSHIP OF PRIVATE AND GOVERNMENTAL SECURITIES AND BANK 
DEPOSITS OR BANK OWNERSHIPS IN WHOLE OR IN PART. AMONG THE 


LARGEST INVESTORS ARE THE OIL-RICH SHEIKDOMS OF THE MIDDE 
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EAST WITH THEIR MILLIONS OF PETRODOLLARS, AS WELL AS THE WEST 
GERMANS, THE SWISS AND THE JAPANESE. 

THE BREADTH AND DEPTH OF FOREIGN INVESTMENT IN THE UNITED 

STATES IS TYPIFIED BY THAT OF THE WEST GERMANS. 

IT's ESTIMATED THAT WEST GERMAN INVESTMENT IN THE UNITED 

STATES LAST YEAR EXCEEDED SEVEN HUNDRED MILLION DOLLARS, 

OR ABOUT ONE AND ONE HALF THOUSAND MILLION MARKS, GERMANS ARE 
PUTTING THEIR MONEY INTO LARGE OPERATIONS, 8UT HUNDREDS OF 
SMALLER FOREIGN COMPANIES, RANGING FROM MANUFACTURERS OF 
PRECISION INSTRUMENTS TO BOWLING EQUIPMENT, ARE EITHER BUYING 
INTO OR SETTING UP PLANTS IN THE UNITED STATES. ACCORDING TO 
THE GERMAN MAGAZINE "STERN," GERMANS NOW OWN ALMOST ONE HUNDRED 
THIRTY THOUSAND SQUARE KILOMETERS OF AMERICAN LAND -~ AN AREA 
EQUAL IN SIZE TO THE EASTERN PROVINCES SEVERED FROM GERMANY AFTER 
WORLD WAR II. 

WHAT ARE THE LURES TO FOREIGN INVESTORS IN THE UNITED STATES? 
ANALYSTS SAY THEY INCLUDE A STABLE ECONOMIC AND POLITICAL CLIMATE 
ORIENTED TOWARDS PRESERVING PRIVATE ENTERPRISE AND LOWER 
PRODUCTION COSTS. OTHER INCENTIVES ARE THE OPPORTUNITY TO ACQUIRE 
AMERICAN BUSINESS AND TECHNOLOGICAL KNOW-HOW AND THE ABSENCE IMPOR? 
BARRIERS, 

THE DAY MAY NOT BE FAR OFF, OBSERVERS AGREE, WHEN THE AMERICAN 
CONSUMER CAN ENJOY HIS JAPANESE NOODLE SOUP FOR LUNCH, RETURN 
TO WORK ON HIS JAPANESE MOTORCYCLE, AND COMES HOME TO LISTEN 
TO HIS JAPANESE STERO SET. AND SHOULD HE FEEL PROTECTIONIST 
TWINGES, HE CAN REST EASY. BECAUSE ALL THESE PRODUCTS WILL BEAR 
THE LABEL "MADE IN THE U.S.A." 
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